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Foreword v

Foreword

It gives me immense pleasure to pen this foreword for General Studies: Indian Economy - Success Mantra for UPSC/
PSCs (Prelims) Exams, authored by Shri Akhilesh Jha, IPS (Retd.). This comprehensive guide is a valuable contribution 
to the body of knowledge that supports aspirants preparing for competitive examinations, particularly the UPSC and 
various State Public Service Commission exams.

Shri. Akhilesh Jha brings a wealth of experience and insight to this endeavour, distilling complex economic concepts 
into accessible content that is aligned with the UPSC syllabus. The book’s 16 meticulously curated chapters cover 
a wide spectrum of topics, ensuring a thorough understanding of the Indian economy. Each chapter is thoughtfully 
structured, offering detailed explanations followed by multiple-choice questions (MCQs) that enable students to test 
their comprehension and reinforce learning.

A distinctive feature of this book is the inclusion of previous years’ questions with answers, providing aspirants with 
a clear perspective on the examination pattern and the types of questions they may encounter. This element makes 
the book an indispensable resource not only for UPSC candidates but also for those preparing for PCS and other 
competitive exams.

In an era where the competitive landscape is increasingly rigorous, such a resource is invaluable. It empowers students 
to approach their studies with confidence, equipped with a strong foundation in economic principles and their practical 
applications in the context of Indian governance and policy-making.

I congratulate Shri Akhilesh Jha on this commendable publication and am confident that it will serve as a vital tool for 
aspirants in their journey towards success.

Wishing all readers the very best in their academic and professional endeavours.

With warm regards.

Yours sincerely,

Capt. Rameshwar Singh Thakur, IPS (Retd)
Chairman

H.P. Public Service Commission
Nigam Vihar

Shimla, H.P.-171002
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Foreword

It is with great pleasure that I introduce General Studies: Indian Economy – Success Mantra for UPSC/PSCs (Prelims) 
Exams, an insightful and well-researched and meticulously crafted by Akhilesh Jha, IPS (Retd.). This book is an 
invaluable resource for aspirants preparing for competitive examinations, particularly those aiming for the prestigious 
Civil Services. It serves as an inclusive roadmap for aspirants preparing for the UPSC and other state public service 
examinations, offering a structured & in-depth exploration of India’s economic framework.

The Indian economy, with its dynamic evolution and intricate policy frameworks, is a subject of paramount importance 
for future administrators. Mr. Jha, drawing from his distinguished career in public service and deep analytical acumen, 
has precisely structured this book to bridge the gap between theoretical understanding and applied knowledge. Covering 
a broad spectrum of topics, it explores the evolution of India’s planned economic development, encompassing the 
Visvesvaraya Plan, Five-Year Plans, and the transition from the Planning Commission to NITI Aayog. From the 
foundational characteristics of the Indian economy to contemporary issues like liberalization, globalization, and fiscal 
policies; this book serves as a one-stop guide for aspirants.

In an era where India is transitioning into a global economic powerhouse, a deep-rooted understanding of its economic 
structure, policies, and developmental strategies is essential for every civil service aspirant. This book not only 
prepares students for their exams but also nurtures a strategic and analytical mindset—an indispensable quality for 
future policymakers. Recognizing the high weightage given to banking, finance, and agriculture in previous years’ 
UPSC examinations, the book places special emphasis, serves as a practical guide for aspiring civil servants on key 
areas. The book’s coverage of major global economic organizations (IMF, World Bank, WTO, BRICS, and AIIB) 
makes it a “Must-Read” kind of resource for Competitive Exam Success; to equip aspirants with a broad understanding 
of international economic policies and their implications for India. A key strength of this book is its detailed discussion 
on landmark economic reforms, covering liberalization, privatization, and globalization (LPG reforms) and their 
transformative impact on trade, employment, and industrial growth.

The chapters on public finance, fiscal policies, and financial relations between the Centre and States provide crucial 
insights into India’s revenue models, taxation structure, and budgetary allocations—an area of immense importance for 
governance. The book also delves into sectoral analysis, offering an in-depth study of agriculture, industrial development, 
human development, and infrastructure growth. It examines India’s irrigation challenges, farm mechanization, land 
reforms, food security, and agricultural marketing, alongside a critical appraisal of industrialization, MSMEs, and 
large-scale industries like textiles, automobiles, petrochemicals, and cement.

I congratulate Mr. Akhilesh Jha, IPS (Retd.), for his exceptional effort in compiling such a comprehensive, well-
structured, and student-friendly guide. I am confident that this book will serve as an invaluable tool for aspirants, 
helping them master the complexities of the Indian economy and excel in their respective careers.

With best wishes,

 

(Dr. Murari Lal Gaur)
Vice Chancellor

C.V. Raman University, Vaishali, Bihar 



General Studies: Indian Economy (Success Mantra for UPSC/PCS Prelims - Exam)viii
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Preface

It gives me immense pleasure to bring out the book General Studies: Indian Economy for students preparing for 
UPSC/PSCs and other competitive examinations. The book contains detailed facts about Basic Characters of Indian 
Economy, Status of Indian Economy on the eve of Independence, Different economic and distribution system of the 
world, Planning and NITI Ayog in India, Liberalisation, Privatisation and Globalisation, Human Development in India, 
Agriculture and Allied Activities, Industrial Sector, Infrastructure, Public Finance, Financial Relations between the 
centre and states, Composition and Direction of India’s Foreign Trade, Foreign Exchange Market, Securities Market, 
Tax Structure and Major Economic Organisations of the world.

An analysis of the previous years’ question papers shows that more questions have been asked from Banking, Finance 
and Agriculture. That is why, more emphasis has been given on Public Finance, Foreign Exchange Market, Banking 
and Securities Market in India. Agriculture and Allied Activities have been discussed in detail. Topics on sustainable 
Agriculture and Climate change, Climate smart agriculture and Doubling farm income have also been added. 

The book contains 16 chapters and has been written strictly in accordance with the syllabus of UPSC Prelims 
examinations. However, this book is also beneficial to students who are preparing for PSCs and other competitive 
examinations. Each topic has been explained in detail and is accompanied by multiple-choice questions for students’ 
self-evaluation. Numerous maps, charts, graphs and tables including their sources have been added for the clear concept 
of students. At the fag end of the book, glossaries containing typical economic terms have been explained in detail 
and abbreviated typical economic and financial terms have also been included. I have also included previous years’ 
questions of UPSC/ PSCs and their answers in detail. An assessment paper is also added for the self evaluation of 
students. I have also added reference books so that students can read those books if they prefer to.

I would suggest that students should regularly read newspapers containing economic and financial articles. Since, 
the Indian Economy is a vibrant subject, the government takes policy decisions often to meet the emerging situation. 
Students should get abreast with all the new economic and financial changes that are taking place not only in India 
but also worldwide. I would also suggest that before attempting multiple choice questions contained in this book, they 
should read first of all related topics and then if required, the related reference books.

The book has been written in a very simple and lucid style. I hope that this book will cater to the needs of students 
preparing for UPSC/ PSCs and other competitive examinations. Any suggestion to improve the book will be accepted 
with open arms and will be added in the next edition.

									�          With Best Wishes

							�        Akhilesh Jha, IPS (Retd)
											�            M.A. Gold Medallist
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Abbreviated Terms Full Form
AAI Airport Authority of India
ADB Asian Development Bank
ADR American Depository Receipt
AGMARK Agricultural Marketing 

Department
AIMO All India Manufacturers 

Organisations
AITUC All India Trade Union Congress
AMCs Asset Management Companies
APC Agricultural Prices Commission
API Application Programming 

Interface (Used in Fintech)
APL Above the Poverty Line
APMC Agricultural Produce Market 

Committee
ARDC Agricultural Refinance 

Development Corporation
ARF Assets Reconstruction Fund
ASSOCHAM Associated Chamber of 

Commerce and Industry
ATM Automatic Teller Machines
AfDB African Development Bank
BASEL 3 Global Banking Regulation 

Norms
BIFR Board of Industrial and Finance 

Reconstruction
BIMARU Bihar, Madhya Pradesh, Rajasthan 

and Uttar Pradesh (The poorest 
states of India)

BIS Bank of International Settlement
BOP Balance of Payments
BOT Build Operate and Transfer 

System
BPE Bureau of Public Enterprises
BRICS Brazil, Russia, India, China, South 

Africa (An inter-governmental 
organisation)

BSE Bombay Stock Exchange
BSNL Bharat Sanchar Nigam Ltd.
CAC Capital Account Convertibility

Abbreviated Terms Full Form
CACP Commission for Agricultural 

Costs and Prices
CAD Current Account Deficit or 

Command Area Development
CAD Current Account Deficit
CAG Comptroller & Auditor General
CAGR Compound Annual Growth Rate
CARDBs Cooperative Agricultural and 

Rural Development Banks
CARE Cooperative for American Relief 

Everywhere
CAS Credit Authorisation Scheme
CBDC Central Bank Digital Currency
CCC Climate Change Committee
CCI Competition Commission of India
CCS Cash Compensatory Support
CENVAT Central Value Added Tax
CERSAI Central Registry of Securitisation 

Asset Reconstruction and Security 
Interest of India

CES Consumer Expenditure Survey
CII Confederation of Indian Industry
CIL Coal India Ltd.
CIS Commonwealth of Independent 

State
CITU Centre of Indian Trade Unions
CMIE Centre for Monitoring Indian 

Economy
CMP Common Minimum Programme
COFEPOSA Conservation of Foreign 

Exchange and Prevention of 
Smuggling Activities

COPUs Committee on Public 
Undertakings

COR Capital Output Ratio
CPI Consumer Price Index
CPSUs Central Public Sector 

Undertakings
CRISIL Credit Rating Information 

Services of India Ltd.
CRR Cash Reserve Requirements
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CRR Cash Reserve Ratio
CSF Consolidated Sinking Fund
CSIR Council of Scientific and 

Industrial Research
CSO Central Statistical Organisation
CSR Corporate Social Responsibility
CST Central Sales Tax
CWC Central Warehousing Corporation
DBT Direct Benefit Transfer
DDP Desert Development Programme
DGCA Director General of Civil Aviation
DIC District Industry Centre
DLT Distributed Ledger Technology
DOT Department of Telecommunication 
DRAP Drought Prone Area Programme
DRI Differential Rate of Interest
DSCR Debt Service Coverage Ratio
EAS Employment Assurance Scheme
ECB External Commercial Borrowing
ECM European Common Market
EEC European Economic Community
EFSF European Financial Stability 

Facility
EFTA European Free Trade Association
EIA Environmental Impact Assessment
ELSS Equity Linked Savings Scheme
ERI Environmental Risk Index
ESCAP Economic and Social Commission 

for Asia and the Pacific
ESOP Employee Stock Ownership Plan
ETF Exchange Traded Fund
EXIM Export and Import
FAO Food & Agriculture Organisation
FATF Financial Action Task Force
FCCBs Foreign Currency Convertible 

Bonds
FCNR Foreign Currency Non-Resident 

Account
FCRCs Foreign Controlled Rupees 

Companies
FDI Foreign Direct Investment
FDMC Financial Data Management 

Centre
FII Foreign Institutional Investor

Abbreviated Terms Full Form
FIPB Foreign Investment Promotion 

Board
FPI Foreign Portfolio Investment
FPO Follow on Public Offer
FRBM Fiscal Responsibility and Budget 

Management
FSB Financial Stability Board
FTA Free Trade Agreement
FTZ Free Trade Zones
FWP Food for Work Programme
GATT General Agreement on Tariff and 

Trade
GCF Gross Capital Formation
GDCF Gross Domestic Capital 

Formation
GDI Gender Related Development 

Index
GDP Gross Domestic Product
GDR Global Depository Receipt
GDS Gross Domestic Savings
GEF Global Environment Fund
GFCF Gross Fixed Capital Formation
GFD Gross Fiscal Deficit
GFR General Fertility Rate
GNP Gross National Product
GPF General Provident Fund, Gandhi 

Peace Foundation
GRT Gross Registered Tonnage
GST Goods & Services Tax
GSTP Global System of Trade 

Preference
GTR Gross Tax Revenue
GVA Gross Value Added
HDFC Housing Development Finance 

Corporation
HDI Human Development Index
HMS Hind Mazdoor Sabha
HNI High Networth Individual
HPC High Power Committee
HPI Human Poverty Index
HUDCO Housing and Urban Development 

Corporation of India Limited
HYVP High Yielding Varieties 

Programme
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Abbreviated Terms Full Form
IAAI International Airport Authority of 

India
IATP Income Adjusted Total Population
IBA Indian Banks’ Association
IBM International Business Machines
IBRD International Bank for 

Reconstruction and Development 
(World Bank)

ICDS Integrated Child Development 
Services

ICICI Industrial Credit and Investment 
Corporation of India

ICRA Investment Information and Credit 
Rating Agency of India

ICRR Incremental Cash Reserve Ratio
ICT Information and Communication 

Technology
IDA International Development 

Association
IDBI Industrial Development Bank of 

India
IEA International Energy Agency
IFC International Finance 

Corporations
IFFCO Indian Farmers Fertilisers 

Cooperative Limited
IFI International Financial Institution
IFSC International Financial Services 

Centre
IIF Institute of International Finance
IIP Index of Industrial Production
IISCO Indian Iron and Steel Company
IL & FS Infrastructure Leasing and 

Financial Services Limited
ILO International Labour Organisation
IMF International Monetary Fund
IMPS Immediate Payment Service
IPO Initial Public Offering
IRCI Industrial Reconstruction 

Corporation of India
IRDP Integrated Rural Development 

Programme
IREDA Indian Renewable Energy 

Development Agency
IRR Internal Rate of Return

Abbreviated Terms Full Form
ISDA International Swaps and 

Derivatives Association 
ISID Institute for Studies in Industrial 

Development
ISRO Indian Space Research 

Organisation
ITI Industrial Training Institute
ITR Income Tax Return
IUCN International Union for the 

Conservation of Nature and 
Natural Resources

IWT Inland Water Transport
JAM Jan Dhan-Aadhar-Mobile
JNURM Jawaharlal Nehru Urban Renewal 

Mission
JRY Jawahar Rojgar Yojana
KYC Know Your Customer
LAF Liquidity Adjustment Facility
LBS Lead Bank Scheme
LDBs Land Development Banks
LDCs Least Developed Countries
LERM Liberalised Exchange Rate 

Mechanism
LFPR Labour Force Participation Rates
LIBOR London InterBank Offered Rate
LTFP Long Term Fiscal Policy
MAI Multilateral Agreement on 

Investment
MAT Minimum Alternate Tax
MCH Maternity and Child Health
MCLR Marginal Cost of Funds Based 

Lending Rate
MDMS Mid Day Meal Scheme
MFAL Marginal Farmers and Agricultural 

Labourers
MFN Most Favoured Nation
MGNREGA Mahatma Gandhi National Rural 

Employment Guarantee Act
MIC Monopolies Inquiry Commission
MIGA Multilateral Investment Guarantee 

Agency
MMMFs Money Market Mutual Funds
MMTC Minerals and Metals Trading 

Corporations
MNCs Multinational Corporations



General Studies: Indian Economy (Success Mantra for UPSC/PCS Prelims - Exam)xxiv
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MNP Minimum Needs Programme
MODVAT Modified Value Added Tax
MPCE Monthly Per Capita Expenditure
MRTP Monopolies and Restrictive Trade 

Practices
MSF Marginal Standing Facility
MSMEs Micro Small and Medium 

Enterprises
MSP Minimum Support Price
MTNL Mahanagar Telephone Nigam 

Limited
MTO Multilateral Trade Organisations
NABARD National Bank for Agriculture and 

Rural Development
NAFED National Agricultural Cooperative 

Marketing Federation
NAIRU Non-Accelerating Inflation Rate 

of Unemployment
NASSCOM National Association of Software 

and Services Company
NAV Net Asset Value
NBFC Non-Banking Financial Company
NCA National Commission on 

Agriculture 
NCAER National Council for Applied 

Economic Research
NCCF National Consumer Cooperative 

Federation
NCDC National Cooperative 

Development Cooperation
NCDWB National Cooperative 

Development and Warehousing 
Board

NCRL National Commission on Rural 
Labour

NDB New Development Bank (of 
BRICS Countries)

NDC National Development Council
NDCs Nationally Determined 

Contributions
NDDB National Dairy Development 

Board
NDP Net Domestic Product
NEEP National Energy Efficiency 

Programme

Abbreviated Terms Full Form
NEFT National Electronic Funds 

Transfer
NIFTY National Stock Exchange Fifty 

Index 
NHAI National Highway Authority of 

India Limited
NHB National Housing Bank
NHPC National Hydel Power 

Corporation
NIDC National Industrial Development 

Corporation
NIPFP National Institute of Public 

Finance and Policy
NIRD National Institute of Rural 

Development
NLI National Labour Institute 
NLM National Literacy Mission
NLO National Labour Organisation
NNMB National Nutrition Monitoring 

Bureau
NNP Net National Product
NOCIL National Organic Chemical 

Industries Limited
NODP National Oilseed Development 

Programme
NPAs Non-Performing Assets
NPC National Planning Commission
NPMN National Programme for 

Minimum Needs
NPRI National Programme of Rural 

Industrialisation
NREGP National Rural Employment 

Guarantee Programme
NREP National Rural Employment 

Programme
NRF National Renewable Fund
NRHM National Rural Health Mission
NRIs Non-Resident Indians
NRNR Non-Resident Non-Repatriable 

Rupee Account
NRR Net Reproduction Rate 
NRSA National Remote Sensing Agency
NSC National Seeds Corporation 
NSDP Net State Domestic Product
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Abbreviated Terms Full Form
NSIC National Small Scale Industries 

Corporation
NSO National Statistical Office
NSS National Sample Survey 
NSSF National Small Savings Fund
NWDB National Wasteland Development 

Board
OECD Organisation for Economic 

Cooperation and Development 
OMO Open Market Operations
OMT Outright Monetary Transactions 
ONGC Oil and Natural Gas Commission
OPEC Organisation of Petroleum 

Exporting Countries
OTCEI Over The Counter Exchange of 

India
P2P Peer to Peer Lending
PACER Programme for Acceleration of 

Commercial Energy Research 
PACS Primary Agricultural Credit 

Societies
PACT Programme for the Advancement 

of Commercial Technology
PBT Profit Before Tax
PCDs Partial Convertible Debentures 
PDS Public Distribution System
PM-Kisan Pradhan Mantri Kisan Samman 

Nidhi
PMAY Pradhan Mantri Awas Yojana
PMFBY Pradhan Mantri Fasal Beema 

Yojana
PMGSY Pradhan Mantri Gram Sadak 

Yojana
PMRY Prime Minister’s Rojgar Yojana
PMS Portfolio Management Service
POL Petroleum Oil and Lubricants
PPA Power Purchase Agreement
PPP Purchasing Power Parity
PPP Public Private Partnership
PSBR Public Sector Borrowing 

Requirement
PSE Public Sector Enterprises 
PSL Priority Sector Lending
PURA Providing Urban Facilities in 

Rural Areas 

Abbreviated Terms Full Form
RBI Reserve Bank of India
RCEP Regional Comprehensive 

Economic Partnership
RCF Risk Capital Foundation
RCH Reproductive and Child 

Healthcare
REC Rural Electrification Corporation
REDD+ Reducing Emissions from 

Deforestation and Forest 
Degradation

REER Real Effective Exchange Rate
RIDF Rural Infrastructure Development 

Fund
RLEGP Rural Landless Employment 

Guarantee Programme
ROA Return On Assets
ROE Return On Equity
RRBs Regional Rural Banks
RTCs Road Transport Corporations
RTGS Real Time Gross Settlement
RWA Risk Weighted Assets 
SAARC South Asian Association for 

Regional Corporation
SAIL Steel Authority of India Limited
SARFAESI Securitisation and Reconstruction 

of Financial Assets and 
Enforcement of Security Interest 
Act

SCARDB State Cooperative Agricultural 
Rural Development Bank

SCBs State Cooperative Banks
SCI Shipping Corporation of India
SCICI Shipping Credit and Investment 

Corporation of India
SCOPE Standing Conference of Public 

Enterprises 
SDF Steel Development Fund
SDGs Sustainable Development Goals
SDR Special Drawing Rights (IMF)
SEBI Securities and Exchange Board of 

India
SEZ Special Economic Zones
SHG Self Help Group
SIB Systemically Important Banks
SICA Sick Industrial Companies Act
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Abbreviated Terms Full Form
SIDBI Small Industries Development 

Bank of India
SIDCs State Industrial Development 

Corporations 
SIDF Small Industries Development 

Fund
SIP Systematic Investment Plan
SLR Statutory Liquidity Ratio
SRR Savings Rate of the Reserve
SSA Sarv Siksha Abhiyan 

(Universalisation of Education)
SSIDC State Small Industries 

Development Corporation
SSIS Small Scale Industrial Sector
SSIs Small Scale Industries
STC State Trading Corporation
SWCs State Warehousing Corporations 
SWS Single Window Scheme
TARC Tax Administration Reform 

Commission
TDICI Technology Development and 

Information Company of India 
Limited

TEST Trade in Environment Science and 
Technologies Programme 

TFA Trade Facilitation Agreement
TFCI Tourism Finance Corporation of 

India
TFR Total Fertility Rate
TFTA Tripartite Free Trade Area
TISCO Tata Iron and Steel Company
TLM Total Literacy Mission
TNCs Trans National Corporations

Abbreviated Terms Full Form
TPDS Targeted Public Distribution 

System
TRAI Telecom Regulatory Authority of 

India
TRIFED Tribal Cooperative Marketing 

Development Federation of India 
Ltd.

TRIMS Trade Related Investment 
Measures

TRIPs Trade Related Aspects of 
Intellectual Property Rights

TRYSEM Training Scheme for Rural Youth 
for Self Employment

UDAY Ujjawal DISCOM Assurance 
Yojana 

UNCTAD United Nations Conference on 
Trade and Development

UNDP United Nations Development 
Programme

UNESCO United Nations Educational 
Scientific and Cultural 
Organisations

UNIDO United Nations Industrial 
Development Organisations

UNRID United Nations Research Institute 
for Development

UTI Unit Trust of India
VCF Venture Capital Funds
VDS Voluntary Disclosure Scheme
VRS Voluntary Retirement Scheme
WHO World Health Organisation
WLL Wireless in Local Loop
WPI Wholesale Price Index
WTO World Trade Organisation


