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Foreword

It gives me immense pleasure to pen this foreword for General Studies: Indian Economy - Success Mantra for UPSC/
PSCs (Prelims) Exams, authored by Shri Akhilesh Jha, IPS (Retd.). This comprehensive guide is a valuable contribution
to the body of knowledge that supports aspirants preparing for competitive examinations, particularly the UPSC and
various State Public Service Commission exams.

Shri. Akhilesh Jha brings a wealth of experience and insight to this endeavour, distilling complex economic concepts
into accessible content that is aligned with the UPSC syllabus. The book’s 16 meticulously curated chapters cover
a wide spectrum of topics, ensuring a thorough understanding of the Indian economy. Each chapter is thoughtfully
structured, offering detailed explanations followed by multiple-choice questions (MCQs) that enable students to test
their comprehension and reinforce learning.

A distinctive feature of this book is the inclusion of previous years’ questions with answers, providing aspirants with
a clear perspective on the examination pattern and the types of questions they may encounter. This element makes
the book an indispensable resource not only for UPSC candidates but also for those preparing for PCS and other
competitive exams.

In an era where the competitive landscape is increasingly rigorous, such a resource is invaluable. It empowers students
to approach their studies with confidence, equipped with a strong foundation in economic principles and their practical
applications in the context of Indian governance and policy-making.

I congratulate Shri Akhilesh Jha on this commendable publication and am confident that it will serve as a vital tool for
aspirants in their journey towards success.

Wishing all readers the very best in their academic and professional endeavours.

With warm regards.
Yours sincerely,

Capt. Rameshwar Singh Thakur, IPS (Retd)
Chairman

H.P. Public Service Commission

Nigam Vihar

Shimla, H.P.-171002






Foreword

It is with great pleasure that I introduce General Studies: Indian Economy — Success Mantra for UPSC/PSCs (Prelims)
Exams, an insightful and well-researched and meticulously crafted by Akhilesh Jha, IPS (Retd.). This book is an
invaluable resource for aspirants preparing for competitive examinations, particularly those aiming for the prestigious
Civil Services. It serves as an inclusive roadmap for aspirants preparing for the UPSC and other state public service
examinations, offering a structured & in-depth exploration of India’s economic framework.

The Indian economy, with its dynamic evolution and intricate policy frameworks, is a subject of paramount importance
for future administrators. Mr. Jha, drawing from his distinguished career in public service and deep analytical acumen,
has precisely structured this book to bridge the gap between theoretical understanding and applied knowledge. Covering
a broad spectrum of topics, it explores the evolution of India’s planned economic development, encompassing the
Visvesvaraya Plan, Five-Year Plans, and the transition from the Planning Commission to NITI Aayog. From the
foundational characteristics of the Indian economy to contemporary issues like liberalization, globalization, and fiscal
policies; this book serves as a one-stop guide for aspirants.

In an era where India is transitioning into a global economic powerhouse, a deep-rooted understanding of its economic
structure, policies, and developmental strategies is essential for every civil service aspirant. This book not only
prepares students for their exams but also nurtures a strategic and analytical mindset—an indispensable quality for
future policymakers. Recognizing the high weightage given to banking, finance, and agriculture in previous years’
UPSC examinations, the book places special emphasis, serves as a practical guide for aspiring civil servants on key
areas. The book’s coverage of major global economic organizations (IMF, World Bank, WTO, BRICS, and AIIB)
makes it a “Must-Read” kind of resource for Competitive Exam Success; to equip aspirants with a broad understanding
of international economic policies and their implications for India. A key strength of this book is its detailed discussion
on landmark economic reforms, covering liberalization, privatization, and globalization (LPG reforms) and their
transformative impact on trade, employment, and industrial growth.

The chapters on public finance, fiscal policies, and financial relations between the Centre and States provide crucial
insights into India’s revenue models, taxation structure, and budgetary allocations—an area of immense importance for
governance. The book also delves into sectoral analysis, offering an in-depth study of agriculture, industrial development,
human development, and infrastructure growth. It examines India’s irrigation challenges, farm mechanization, land
reforms, food security, and agricultural marketing, alongside a critical appraisal of industrialization, MSMEs, and
large-scale industries like textiles, automobiles, petrochemicals, and cement.

I congratulate Mr. Akhilesh Jha, IPS (Retd.), for his exceptional effort in compiling such a comprehensive, well-
structured, and student-friendly guide. I am confident that this book will serve as an invaluable tool for aspirants,
helping them master the complexities of the Indian economy and excel in their respective careers.

With best wishes,

(Dr. Murari Lal Gaur)
Vice Chancellor
C.V. Raman University, Vaishali, Bihar






Preface

It gives me immense pleasure to bring out the book General Studies: Indian Economy for students preparing for
UPSC/PSCs and other competitive examinations. The book contains detailed facts about Basic Characters of Indian
Economy, Status of Indian Economy on the eve of Independence, Different economic and distribution system of the
world, Planning and NITI Ayog in India, Liberalisation, Privatisation and Globalisation, Human Development in India,
Agriculture and Allied Activities, Industrial Sector, Infrastructure, Public Finance, Financial Relations between the
centre and states, Composition and Direction of India’s Foreign Trade, Foreign Exchange Market, Securities Market,
Tax Structure and Major Economic Organisations of the world.

An analysis of the previous years’ question papers shows that more questions have been asked from Banking, Finance
and Agriculture. That is why, more emphasis has been given on Public Finance, Foreign Exchange Market, Banking
and Securities Market in India. Agriculture and Allied Activities have been discussed in detail. Topics on sustainable
Agriculture and Climate change, Climate smart agriculture and Doubling farm income have also been added.

The book contains 16 chapters and has been written strictly in accordance with the syllabus of UPSC Prelims
examinations. However, this book is also beneficial to students who are preparing for PSCs and other competitive
examinations. Each topic has been explained in detail and is accompanied by multiple-choice questions for students’
self-evaluation. Numerous maps, charts, graphs and tables including their sources have been added for the clear concept
of students. At the fag end of the book, glossaries containing typical economic terms have been explained in detail
and abbreviated typical economic and financial terms have also been included. I have also included previous years’
questions of UPSC/ PSCs and their answers in detail. An assessment paper is also added for the self evaluation of
students. [ have also added reference books so that students can read those books if they prefer to.

I would suggest that students should regularly read newspapers containing economic and financial articles. Since,
the Indian Economy is a vibrant subject, the government takes policy decisions often to meet the emerging situation.
Students should get abreast with all the new economic and financial changes that are taking place not only in India
but also worldwide. I would also suggest that before attempting multiple choice questions contained in this book, they
should read first of all related topics and then if required, the related reference books.

The book has been written in a very simple and lucid style. I hope that this book will cater to the needs of students
preparing for UPSC/ PSCs and other competitive examinations. Any suggestion to improve the book will be accepted
with open arms and will be added in the next edition.

With Best Wishes

Akhilesh Jha, IPS (Retd)
M.A. Gold Medallist
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AAI Airport Authority of India CACP Commission for Agricultural
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API Application Programming Everywhere
Interface (Used in Fintech) CAS Credit Authorisation Scheme
APL Above the Poverty Line CBDC Central Bank Digital Currency
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CRR Cash Reserve Requirements
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PPP Public Private Partnership SDR Special Drawing Rights (IMF)
PSBR Public Sector Borrowing SEBI Secyrities and Exchange Board of
Requirement India
PSE Public Sector Enterprises R Special Economic Zones
PSL Priority Sector Lending SHG Self Help Group
PURA Providing Urban Facilities in SIB Systemically Important Banks
Rural Areas SICA Sick Industrial Companies Act
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SIDBI Small Industries Development TPDS Targeted Public Distribution
Bank of India System

SIDCs State Industrial Development TRAI Telecom Regulatory Authority of
Corporations India

SIDF Small Industries Development TRIFED Tribal Cooperative Marketing
Fund Development Federation of India

SIP Systematic Investment Plan Ltd.

SLR Statutory Liquidity Ratio TRIMS Trade Related Investment

SRR Savings Rate of the Reserve Measures

SSA Sarv Siksha Abhiyan TRIPs Trade Related Aspects pf
(Universalisation of Education) Intellectual Property Rights

SSIDC State Small Industrics TRYSEM Training Scheme for Rural Youth
Development Corporation for Self Employment

SSIS Small Scale Industrial Sector UDAY ggz‘z:l DISCOM Assurance

SSIs Small Scal.e Industries - UNCTAD United Nations Conference on

STC State Trading Corporation Trade and Development

SWCs State Warehousing Corporations UNDP United Nations Development

SWS Single Window Scheme Programme

TARC Tax Administration Reform UNESCO United Nations Educational
Commission Scientific and Cultural

TDICI Technology Development and Organisations
Information Company of India UNIDO United Nations Industrial
Limited Development Organisations

TEST Trade in Environment Science and UNRID United Nations Research Institute
Technologies Programme for Development

TFA Trade Facilitation Agreement UTI Unit Trust of India

TFCI Tourism Finance Corporation of VCF Venture Capital Funds
India VDS Voluntary Disclosure Scheme

TFR Total Fertility Rate VRS Voluntary Retirement Scheme

TFTA Tripartite Free Trade Area WHO World Health Organisation

TISCO Tata Iron and Steel Company WILL Wireless in Local Loop

TLM Total Literacy Mission WPI Wholesale Price Index

TNCs Trans National Corporations WTO World Trade Organisation




